
RESOLUTION No. ~"' ~~

OF THE BOARD OF SUPERVISORS OF THE COUNTY OF NEVADA

RESOLUTION AUTHORIZING EXECUTION OF A CONTRACT
WITH CLIFTONLARSONALLEN, LLP PERTAINING TO
COUNTY AUDITS

BE IT HEREBY RESOLVED by the Board of Sup ervisors of the County of Nevada, State
of California, that the certain personal services contract dated the 1st day of July 2019, by and
between the County and CliftonLarsonAllen, LLP pertaining to the audit of the fiscal records of
the County of Nevada and entities for the 2018/19 Fiscal Year at a maximum cost to the County
of $86,500; be and is hereby approved, and that the Chair of the Board of Supervisors be and is
hereby authorized to execute the Contract on behalf of the County of Nevada, and hereby
authorizes the CEO and the Auditor-Controller to sign the audit engagement letter.

Funding: 0101-10102-272-1000-521520 $86,500

PASSED AND ADOPTED by the Board of Supervisors of the County of Nevada at a special meeting of
said Board, held on the 18th day of June, 2019, by the following vote of said Board:

Ayes: Supervisors Heidi Hall, Edward Scofield, Dan Miller, Susan
K. Hoek and Richard Anderson.

Noes: None.

Absent: None.

Abstain: None.

ATTEST:

JULIE PATTERSON HUNTER

Clerk of the Board of Supervisors

6/18/2019 cc: CEO`
AC* (Hold)

Richard Anderson, Chair

7/19/2019 cc: CEO*
AC`(release)
CLA, LLP



PERSONAL SERVICES CONTRACT
County of Nevada, California

This Personal Services Contract is made between the COUNTY OF NEVADA (herein "County"), and

CliftonLarsonAllen LLP

(herein "Contractor'), wherein County desires to retain a person or entity to provide the following services,
materials and products generally described as follows:

(§1) Perform the annual audit of the financial statements of the County of Nevada
and related entities for the fiscal year ending June 30, 2019

SUMMARY OF MATERIAL TERMS

~§2)

(§3)

(§4)

Maximum Contract Price: 86,500

Contract Beginning Date: 07/01/2019 Contract Termination Date:

Liquidated Damages:

nFi~ni~n~n

Req'd Not Req'd

x
x

x
x

x
x

Designate all required policies:

(§6) Commercial General Liability
(§7) Automobile Liability

INSURANCE POLICIES

($1,000,000)
($ 300,000) Personal Auto
($1,000,000) Business Rated
($1,000,000) Commercial Policy

(§8) Worker's Compensation
(§9) Errors and Omissions ($1,000,000)

LICENSES AND PREVAILING WAGES

(§14) Designate all required licenses:

NOTICE &IDENTIFICATION

(§26) Contractor: CliftonLarsonAllen LLP County of Nevada:
925 Highland Pointe Park, Suite 450 950 Maidu Avenue
Roseville, CA 95678 Nevada City, CA 95959

Contact Person: Elba Zuniga
(916) 677-5762
e-mail: elba.zuniga(c~claconnect.com

Contractor is a: (check all that apply)

Corporation: Calif.,
Partnership: Calif.,
Person: Indiv.,

ATTACHMENTS

Other, LLC, Non-profit
Other, x LLP, Limited
Dba, Assn Other

Yes No
Yes No

Designate all required attachments: Req'd Not Req'd

Exhibit A: Schedule of Services (Provided by Contractor) X
Exhibit B: Schedule of Charges and Payments (Paid by County) X

Exhibit C: Schedule of Changes (Additions, Deletions &Amendments) X

Exhibit D: Schedule of HIPAA Provisions (Protected Health Information) X
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Contact Person: Martin Polt
(530) 265-7040
e-mail: ceo@co.nevada.ca.us

EDD: Independent Contractor Worksheet Required:
HIPAA: Schedule of Required Provisions (Exhibit D):
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Terms
Each term of this Contract below specifically incorporates the information set forth in the

Summary at page one (1) above as to each respective section (§) therein, as the case may be.

Services
1. Scope of Services:

Contractor shall provide all of the services, materials and products (herein "Services") generally
described in Exhibit "A", according to a performance schedule, if applicable, as set forth in said exhibit
(herein "Performance Schedule") If requested, Contractor agrees to serve as an expert witness for
County in any third party action or proceeding arising out of this Contract.

Payment
2. Charges and Payments:

The charges (herein "Charges") for furnishing the aforesaid Services under this Contract are set
forth in Exhibit "B", including, if applicable, hourly rates, unit pricing, and expense, mileage and cost
limits. Said Charges shall be presented monthly by invoice, and shall be due within thirty (30) days of
receipt unless payment is otherwise set forth in said Exhibit "B", and shall remain in effect for the entire
term of this Contract, and any extension hereof. In no event will the cost to County for Services to be
provided under this Contract, including direct non-salary expenses, exceed the Maximum Contract Price
set forth at §2, page one (1), above.

Time for Performance
3. Contract Term:

This Contract shall commence on the Contract Beginning Date set forth at §3, page one (1),
above. All Services required to be provided by this Contract shall be completed and ready for acceptance
no later than the Contract Termination Date set forth at §3, page one (1), above.

4. Liquidated Damages:
County and Contractor agree that damages to County due to delays in timely providing Services

in accordance with the aforesaid Performance Schedule and Contract Termination Date are impractical
and difficult to ascertain. Therefore, if §4 at page one (1) hereof shall indicate a daily amount as
Liquidated Damages, County shall have the right to assess said daily sum, not as a penalty, but as and
for damages to County due to delays in providing Services not in accordance with the said Performance
Schedule, or later than the Contract Termination Date (herein "Delay"). Liquidated Damages shall be
offset against amounts owing to Contractor, including retention sums.

To the extent that any Delay is a result of matters or circumstances wholly beyond the control of
Contractor, County may excuse said Liquidated Damages; provided however, that County may condition
such excuse upon Contractor having given prompt notice to County of such delay immediately by
telephone and thereafter by written explanation within a reasonable time. The time for Contractor's
performance shall be extended by the period of delay, or such other period as County may elect.

5. Time of the Essence:
Time is of the essence with respect to Contractor's performance under this Contract. Delay in

meeting the time commitments contemplated herein will result in the assessment of liquidated damages,
if indicated at §4 at page one (1), hereof. If Liquidated Damages are not so indicated, damages shall be
as otherwise provided by law.

Insurance
6. Commercial General Liability Insurance: (County Resolution No. 90674)

If §6 at page one (1) hereof shall indicate a Commercial General Liability insurance policy is
required, Contractor shall promptly provide proof of such insurance evidenced by a certificate of
insurance with properly executed endorsements attached, which insurance shall include the following:

(i) Broad form coverage for liability for death or bodily injury to a person or
persons, and for property damage, combined single limit coverage, in the
minimum amount indicated at said §6;
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(ii) An endorsement naming County as an additional insured under said
policy, with respect to claims or suits arising from the Services provided or the
relationships created under this Contract;
(iii) A provision that said insurance shall be primary and other insurance
maintained by the County of Nevada shall be excess only and not contributing
with Contractor's insurance;
(iv) A provision that said insurance shall provide for thirty (30) days written
notice to County of any termination or change in coverage protection, or
reduction in coverage limits (except ten (10) days notice for non-payment of
premium).

7. Automobile Liability Insurance: (County Resolution No. 90676)
If §7 at page one (1) hereof shall require either a Business Rated or a Commercial Automobile

Liability insurance policy, for each vehicle used including non-owned and hired automobiles, Contractor
shall promptly provide proof of such insurance evidenced by a certificate of insurance with properly
executed endorsements attached, which insurance shall include the following provisions:

(i) Liability protection for death or bodily injury to a person or persons,
property damage, and uninsured and underinsured coverage, combined single
limit coverage, in the minimum amount indicated at said §7;
(ii) An endorsement naming County as an additional insured under said
policy, with respect to claims or suits arising from the Services provided or the
relationships created under this Contract;
(iii) A provision that said insurance shall be primary and other insurance
maintained by the County of Nevada shall be excess only and not contributing
with Contractor's insurance;
(iv) A provision that said insurance shall provide for thirty (30) days written
notice to County of any termination or change in coverage protection, or
reduction in coverage limits (except ten (10) days notice for non-payment of
premium).

If §7 at page one (1) hereof shall require a Personal Auto policy, for each vehicle used including
non-owned and hired automobiles, Contractor shall promptly provide proof of such insurance for a
minimum of three hundred thousand dollars, ($300,000), in combined single limits, and naming the
County as additionally insured.

8. Worker's Compensation: (County Resolution No. 90674)
If §8 at page one (1) hereof shall indicate a Worker's Compensation insurance policy is

required, Contractor shall maintain said policy as required by law, and shall promptly provide proof of
such insurance evidenced by a certificate of insurance, or other documentation acceptable to County.

Before commencing to utilize employees in providing Services under this Contract, Contractor
warrants that it will comply with the provisions of the California Labor Code, requiring Contractor to be
insured for worker's compensation liability or to undertake a program of self-insurance therefor.

9. Errors and Omissions:
If §9 at page one (1) hereof shall indicate Errors and Omissions insurance is required,

Contractor shall maintain either a professional liability or errors &omissions policy in the minimum
amount indicated, and shall promptly provide proof of such insurance evidenced by a certificate of
insurance, or other documentation acceptable to County.

10. Miscellaneous Insurance Provisions: (County Resolution No. 90675)
All policies of insurance required by this Contract shall remain in full force and effect throughout

the life of this Contract and shall be payable on a "per occurrence" basis unless County specifically
consents to "claims made" coverage. If the County does consent to "claims made" coverage and if
Contractor changes insurance carriers during the term of this Contract or any extensions hereof, then
Contractor shall carry prior acts coverage.

Insurance afforded by the additional insured endorsement shall apply as primary insurance, and
other insurance maintained by County, its officers, agents and/or employees, shall be excess only and
not contributing with insurance required or provided under this agreement.
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At all times, Contractor shall keep and maintain in full force and effect throughout the duration of
this Contract, policies of insurance required by this Contract which policies shall be issued by companies
with a Bests Rating of B+ or higher (B+, 8++, A-, A, A+ or A++), or a Bests Financial Performance
Rating (FPR) of 6 or higher (6, 7, 8 or 9) according to the current Best's Key Rating Guide, or shall be
issued by companies approved by the County Risk Manager. In the event the Best's Rating or Bests
FPR shall fall below the rating required by this paragraph, Contractor shall be required to forthwith secure
alternate policies which comply with the rating required by this paragraph, or be in material breach of this
Contract.

Failure to provide and maintain the insurance policies (including Bests ratings), endorsements, or
certificates of insurance required by this Contract shall constitute a material breach of this agreement
(herein "Material Breach"); and, in addition to any other remedy available at law or otherwise, shall serve
as a basis upon which County may elect to suspend payments hereunder, or terminate this Contract, or
both. (See §13, ¶2, below, as these provisions additionally apply to subcontractors.)

11. Indemnity:
Nothing herein shall be construed as a limitation of Contractor's liability, and Contractor shall

indemnify, defend and hold harmless the County and its officers, officials, employees, agents and
volunteers from any and all liabilities, claims, demands, damages, losses and expenses (including,
without limitation, defense costs and attorney fees of litigation) which result from the negligent act, willful
misconduct, or error or omission of Contractor, except such loss or damage which was caused by the
sole negligence or willful misconduct of County or its officers, officials, employees, agents and volunteers.

Personal Services
12. Contractor as Independent:

In providing services herein, Contractor, and the agents and employees thereof, shall act in an
independent capacity and as an independent contractor and not as agents or employees of County.

13. Assignment and Subcontracting:
Except as specifically provided herein, the rights, responsibilities, duties and Services to be

performed under this Contract are personal to the Contractor and may not be transferred, subcontracted,
or assigned without the prior written consent of County. Contractor shall not substitute nor replace any
personnel for those specifically named herein or in its proposal without the prior written consent of
County.

Contractor shall cause and require each transferee, subcontractor and assignee to comply with
the insurance provisions set forth herein at §§6, 7, 8, 9 and 10, to the extent such insurance provisions
are required of Contractor under this Contract. Failure of Contractor to so cause and require such
compliance by each transferee, subcontractor and assignee shall constitute a Material Breach of this
agreement, and, in addition to any other remedy available at law or otherwise, shall serve as a basis upon
which County may elect to suspend payments hereunder, or terminate this Contract, or both.

14. Licensing and Permits:
Contractor warrants (i) Contractor is qualified and competent to provide all Services under this

contract; (ii) Contractor and all employees of Contractor hold all necessary and appropriate licenses
therefor, including those licenses set forth at §14, page one (1) hereof; and, (iii) Contractor shall obtain,
and remain in compliance with, all permits necessary and appropriate to provide said Services.
Contractor shall cause said licenses and permits to be maintained throughout the life of this Contract.
Failure to do so shall constitute a Material Breach of this agreement, and, in addition to any other remedy
available at law or otherwise, shall serve as a basis upon which County may elect to suspend payments
hereunder, or terminate this Contract, or both.

Public Contracts
15. Prevailing Wage and Apprentices:

To the extent made applicable by law, performance of this Contract shall be in conformity with the
provisions of California Labor Code, Division 2, Part 7, Chapter 1, commencing with Section 1720 relating
to prevailing wages which must be paid to workers employed on a public work as defined in Labor Code
§§1720, et seq.; and shall be in conformity with Title 8 of the California Code of Regulations §§200 et
seq., relating to apprenticeship. Where applicable:
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(i) Contractor shall comply with the provisions thereof at the commencement of Services to be
provided herein, and thereafter during the term of this Contract. A breach of the requirements of
this section shall be deemed a material breach of this contract. Applicable prevailing wage
determinations are available on the California Department of Industrial Relations website at
http://www.dir.ca.gov/OPRL/PW D.

(ii) Contractor and all subcontractors must comply with the requirements of Labor Code Section
1771.1 (a) pertaining to registration of contractors pursuant to Section 1725.5. Registration and all
related requirements of those Sections must be maintained throughout the performance of the
Contract.

(iii) Contracts to which these prevailing wage requirements apply are subject to compliance
monitoring and enforcement by the Department of Industrial Relations. Each contractor and
subcontractor must furnish certified payroll records to the Labor Commissioner at least monthly.

(iv) The County is required to provide notice to the Department of Industrial Relations of any
public work contract subject to prevailing wages within five (5) days of award.

16. Accessibility (County Resolution No. 00190):
It is the policy of the County of Nevada that all County services, programs, meetings, activities

and facilities shall be accessible to all persons, and shall be in compliance with the provisions of the
Americans With Disabilities Act and Title 24, California Code of Regulations. To the extent this Contract
shall call for Contractor to provide County contracted services directly to the public, Contractor shall
certify that said direct Services are and shall be accessible to all persons.

17. Nondiscriminatory Employment:
In providing Services hereunder, Contractor shall not discriminate against any employee or

applicant for employment because of race, color, religion, age, sex, national origin, political affiliation,
ancestry, marital status or disability. This policy does not require the employment of unqualified persons.

18. Prior Nevada County Employment (County Resolution No. 03-353):
Effective July 22, 2003, it is the policy of the County of Nevada that former members of the Board

of Supervisors, a former CEO, or a former Purchasing Agent, for a period of twelve (12) months following
the last day of employment, shall not enter into any relationship wherein that former employee or former
Board member receives direct remuneration from a legal entity that, during the last twelve (12) months of
said employment or Board member's service, entered into a contract with, or received a grant from the
County of Nevada. Provided however, that this prohibition shall not apply to any employee that did not
personally approve a contract with or grant to said legal entity during the last twelve (12) months of said
employment, and shall not apply when the Board of Supervisors did not approve a contact with or grant to
said legal entity during the last twelve (12) months of said Board member's service.

A violation of this policy shall subject Contractor to all of the remedies enumerated in said
resolution and as otherwise provided in law, which remedies shall include but not be limited to injunctive
relief, cancellation and voiding of this contract by County, a return of grant money, a cause of action for
breach of contract, and entitlement to costs and reasonable attorney fees in any action based upon a
breach of contract under this provision.

19. Cost Disclosure:
In accordance with Government Code Section 7550, should a written report be prepared under or

required by the provisions of this Contract, Contractor agrees to state in a separate section of said report
the numbers and dollar amounts of all contracts and subcontracts relating to the preparation of said report

Default and Termination
20. Termination:

A Material Breach of this Contract pursuant to the terms hereof or otherwise, in addition to any
other remedy available at law or otherwise, shall serve as a basis upon which County may elect to
immediately suspend payments hereunder, or terminate this contract, or both, without notice.
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If Contractor fails to timely provide in any manner the services materials and products required
under this Contract, or otherwise fails to promptly comply with the terms of this Contract, or violates any
ordinance, regulation or other law which applies to its performance herein, County may terminate this
Contract by giving five (5) days written notice to Contractor.

Either party may terminate this Contract for any reason, or without cause, by giving thirty (30)
calendar days written notice to the other, which notice shall be sent by registered mail in conformity
with the notice provisions, below. In the event of termination not the fault of the Contractor, the
Contractor shall be paid for services performed to the date of termination in accordance with the terms of
this Contract. Contractor shall be excused for failure to perform services herein if such performance is
prevented by acts of God, strikes, labor disputes or other forces over which the Contractor has no control.

County, upon giving sixty (60) calendar days written notice to Contractor, shall have the right
to terminate its obligations under this Contract at the end of any fiscal year if the County or the State of
California, as the case may be, does not appropriate funds sufficient to discharge County's obligations
coming due under this contract.

Miscellaneous
21. Books of Record and Audit Provision:

Contractor shall maintain complete records relating to this Contract for a period of five (5) years
from the completion of Services hereunder. Said records shall include but not be limited to bids and all
supporting documents, original entry books, canceled checks, receipts, invoices, payroll records including
subsistence, travel and field expenses, together with a general ledger itemizing all debits and credits

Contractor shall permit County to audit said records as well as such related records of any
business entity controlled by Contractor. Said audit may be conducted on Contractor's premises or at a
location designated by County, upon fifteen (15) days notice. Contractor shall promptly refund any
moneys erroneously charged and shall be liable for the costs of audit if the audit establishes an over-
charged of five percent (5%) or more of the Maximum Contract Price.

22. Intellectual Property:
All original photographs, diagrams, plans, documents, information, reports, computer code and all

recordable media together with all copyright interests thereto (herein "Intellectual Property"), which
concern or relate to this Contract and which have been prepared by, for or submitted to Contractor, shall
be the property of County, and upon fifteen (15) days demand therefor, shall be promptly delivered to
County without exception. Provided however, for personal purposes only and not for commercial,
economic or any other purpose, Contractor may retain a copy of Contractor's work product hereunder.

23. Entire Agreement:
This Contract represents the entire agreement of the parties, and no representations have been

made or relied upon except as set forth herein. This Contract may be amended or modified only by
written, fully executed agreement of the parties.

24. Jurisdiction and Venue:
This Contract shall be construed in accordance with the laws of the State of California and the

parties hereto agree that venue shall be in Nevada County, California.

25. Compliance with Applicable Laws:
The Contractor shall comply with any and all federal, state and local laws, codes, ordinances,

rules and regulations which relate to, concern of affect the Services to be provided by this Contract.

26. Notices:
This Contract shall be managed and administered on County's behalf by the department and the

person set forth at §26, page one (1) of this Contract, and all invoices shall be submitted to and approved
by this Department. In addition to personal service, all notices may be given to County and to Contractor
by first class mail addressed as set forth at said §26 Said notices shall be deemed received the fifth (5th)
day following the date of mailing or the earlier date of personal service, as the case may be.
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27. Authority:
All individuals executing this Contract on behalf of Contractor represent and warrant that they are

authorized to execute and deliver this Contract on behalf of Contractor.

IN WITNESS WHEREOF, the parties have executed this Contract effective on the Beginning Date,
above.

CONTRACTOR:
~~

~ ~~
Na e: Elb uniga, A
Title: Principa , nd Local Government

Dated: ~~/~~ ~~

COU TYtOF"~VADA:
~/1

Honor ble Richard Anderson
Chair, Board of Supervisors

Dated: ? ̀ ~ ~~~L

Att G~~ ~Y'~U~~
Jul Patter on Hunter
Clerk Board
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EXHIBIT "A"

SCHEDULE OF SERVICES

County of Nevada —Countywide Audit

1) Contractor will perform services as outlined in the Audit Engagement Letter that follows.

2) Provide a written, interim monthly update letter to the County Executive Officer, Auditor-Controller and
Audit Committee during the audit fieldwork period. The interim letters will summarize the results of the
audit work undertaken in the County departments, and will note any significant findings that need
immediate management attention and/or that are recommended for immediate corrective action.

3) Prior to departmental audit review, CONTRACTOR shall informally meet with the department head (or
their designee) to provide an overview of the CONTRACTOR'S audit' procedures, expectations and
timings. CONTRACTOR shall review, in-depth, any audit or management concern with the department
head prior to including such in the audit or management reports as an exception or concern.

4) Provide an Audit Plan and Schedule to the Audit Committee no later than August 15, each year.

5) Submittal of audited financial statements and other reports for the required entities to the County
Executive Officer by December 31 each year in an electronic format and hard copy version as follows:

Addressee

County of Nevada
Board of Supervisors &Grand Jury
950 Maidu Avenue
Nevada City, CA 95959-8617
Attn: Alison Lehman, County Executive Officer

Nevada County Finance Authority
Board of Directors &Grand Jury
950 Maidu Avenue
Nevada City, CA 95959-8617
Attn: Alison Lehman, County Executive Officer

Single Audit Report
Board of Supervisors &Grand Jury
950 Maidu Avenue
Nevada City, CA 95959-8617
Attn: Alison Lehman, County Executive Officer

Nevada County Sanitation District No. 1
Board of Directors &Grand Jury
950 Maidu Avenue
Nevada City, CA 95959-8617
Attn: Alison Lehman, County Executive Officer

Preparation Date: 06/07/2019

Number of Report
Copies Required

15

10

10

10
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R aia«,La~sonAl4en ttP
925 ki¢Yand Pointe Drive, Site 45d

♦ Ro~eviile, CA 9667&5473
916784-7800 ~ fax 916-784-785(1

~ iXAcbmec~tcom

NOay 31, 2019

9c>ard of Supervisors and Management
County of Nevada
950 Maidu Avenue, Suite 23Q
Nt~rada City, CA 95959

We are pleased to confirm our understanding ~f the terms and objectives of our engagement and the nature
and limixations of the audit and nonaudit services CliftvnLarsonAllen LLP ("CLA," "we;" "us,"and "out') will
provide for County of Mevada {"you," "your," or "Lhe entity"} for the year ended June 30, 20 9.

Elba Zuniga is responsible for the performance of the audit engagement.

Audit services

We wi{i audit the financial statements of the governmental activities, the business-type activities, each majdr

fund, and the aggregate remaining fund information, which collectively comprise the basic financial statements
of Caurrty of Nevada, as of and fnr the year ended June 30, 2019, and the related notes to the financial

statements.

The Governmental Accounting Standards Board (GASB} provides for certain required supplementary information
(RSIj to accompany the entity's basic financial statements. The following RSI will be subjecked to certain limited
procedures, but will not be audited.

1. Management's discussion and analysis.

2. Budgetary comparison schedules.

3. GAS$-required supplemQntary pension, OPEQ and infrastructure information under modified repvrbing.

We will also evaluate and report on the presentation of the follawring supplementary information other than R51
accompanying the financial statements in relation to the financial statements as a whole:

1, Schedule of exper~ditures of federal awards

2. Combining and individual fund statemerrts and schedulQs

The following information other than R51 accompanying tfie financial statements will not be subjected to the

auditing procedures applied in our audit of the financial statements and our auditorf report will not provide an
opinion or any assurance an that information:

1. Introductory section

2. Statistical section

A mem6e~ of

Nexia
~rnetlor~al
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May 31, 2019
County of ~Fevada
Page 2

hlonaudit services

We will also provide the fvlivwing nonaudit services:

• Preparation of your financial statements, schedule ~f expenditures of federal awards, and related Hates.

Audit objectives

The objecti~~ of our audit is the ~expressian of opinions about whether your basic financial statemenks are fairly

presented, in ali material respects, in Conformity with accounting principles generally accepted in the United

States of Amen~a (U.S. GAAP). Our audit wil! be conducted in accordance with auditing standards generally

accepted in the United States afAmerica {11.5_ G,4AS); the standards for financial audits contained in

Government l3udrting Standarads, issued by the Cflmptroller General of the United States; and the audgt

requirements of Title 2 U_S. Cade a~~Feu'ero! Regr~lations Part 204, ilnrfnrm Admrnistrntive Requiremen#s, cost

PrincipPes, and Audit Requirements for federal Awards (Uniform ~Guidanc~). Our audit will include tests of yov~

accounting records, a determination of major programs) in accordance with the Uniform Guidance, and other

procedures we consider necessaryta enable us to express opinions and rendertMe required reports. W~ will

apply certain limited prntedures to the RSI in accordance with U.S. GARS. However, we will not express an

opinion or provide any assurance on the RSI because the limited procedures do no#provide us with sufficient

~evidente to express an opinion or provade any assurance. We wile also perform procedures to enable vs to

expre3s an opinion ~n whetherth~ supplementary information {as ide~►tified above) atherthan R51
accompanying the financial statements is fairfy stated, in ali material respects, in relation to the financial
statements as a whole

The objectives of oUr audit also include:

• Reporting on internal control over ~inancia! reporting and compliance with the prvvisi4ns of laws,
regulations, contrat#s, and award agreements, nancompliante witf~ which could have a material ef#ect
on the financial statements in ac~ardance with Government Audi#ing S#onr~IQrds.

• Reporting an internal control over compliance related to major programs and expressing an opinion (or
disclaimer of opinion) an compliance with federal statutes, regulations, and the terms and conditions caf
federa9 ar~ra~ds that could have a direst and material effect on +each ma}ar prograrrr~ in accordance with
the Uniform Guidance.

The Government AuditingStandards report on internal control over finandal reporting and on cflmpliance and
other matters will include a paragraph that states ~1) that the purpose of the report is solely to describe the
scope of our tes6ing of internal c~ntrvl and compliance and the result of tfia# teski~g, and Hat to provide an
opinion on the effectiveness of the entit~s internal control or on compliance, and {2j that the report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the
entity's internal control and compliance. The Uniform guidance report on int~erna! control aver compliance will
include a paragraph that states that the purpose of the report on in#ernal control over compliance is solely to
describe the scope of our testing of internal control over c~ompfiance and the result of #hat tes4ing based on the
requirements of ttre Uniform Guidance. Both reports will state that the report is not suitable for ar~y other
R~~PQ~-
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May 31, 2019
CourK}r of t~bevada
Page 3

1

We will issue Nrritten reports upon completion of our audit of your financial statements and cc~rr►pliance with
requirements applicable to major programs. we cannot provide assurance that unmodified npir~ions will be
expressed_ ~ircumstanres may apse in wfiich tt is necessary for us to modify our opinions, add an emphasis-of-
matter Qr pother-matter paragraph(s), or withdraw from the engagement. If our opinions on the financial
statements or the single audit compliance opinion are other than unmodified, we will discuss the reasons with
yon in advance. If circumstances occur related to the condition of your records, the a~aifability of suffiui~ent,
appropriate audit evidence, orthe existence of a significan#risk of material misstatement ~f the financial
statements or material noncompliance caused by error, fraudulent finandal reporting, or misappropriatifln of
assets, which in our professional judgment prevent us from completing the audit or forming opinions on the
financial statements or an opinion on compliance, we retain the right to take any course of action permitted by
professional standards, inci~uding declining to express opinions or issue reports, or withdrawing from the
engagem errt.

Auditor responsibilities, pro~oedures., and limitations
We will conduct our audit do accnrdan~e with U.S. GAA~ and the standards forfinancial audits contained in
Government Auditing Standards. These standards require that we plan and perforrta the audit tv obtain
reasonable assurance about whether the basic financial statements as a whole are free from rraa#erial
misstatement, whether due to fraud or error. An audit involves performing procedures to obtain sufficient
appropriate audit evidence about tie amounts and disclosures in the basac financial statements. Tfie pnocedvres
selected depend on the auditors' judgment, including the assessment of the risks of material misstatement of
the fina~tiat statements, whether due to fraud ~r error. An audit a9so includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant ac~ountin.g estimates made by management, as
we11 as evaluating the overall presentation of the basic financial statements.

There is an unavoidable risk, because of the inherent limitations of an audit, toga#her with the inherent
limitations of in#ernal contro9, that some material misstaterraents ar noncompliance may not be detected, even
though the audit is property planned and performed in acca~dance with. U.S. GRAS, GovemmentAuditing
StandQrds, and the Uniform Guidance. Because we will not perform a detailed examination of all transactions,
material misstatements, whether from (1) errors, t2) fraudul+ent financial reporting, (3) misappropriation of
assets, or [4y violations of laws or governmental regulations that are attributable too the entity or to acts by
management or employees acting on behalf of the entity, may not be detected. Because the determination of
abuse is su6jectnre, GovernmentAudiirng 5tandords do not expect auditors to provide r~easvnable assurance of
detecting abuse.

In addition, an audit is nc~t designed to detect immaterial misstatements or violations of laws or governmental
regulations that do not have a direct and material efFect on the financial statements or on major programs.
However, we wiU inform the appropriate level of management and those charged with governance of any
material errors, fraudulentfinantial reporting, or misappropriation of assets that come to our attention_ 'We will
also inform the appropria#e level of management and those charged with governance of any violations of laws
yr g~vemmental regulations that come to our atten#ion, unless clearly inconsequential, and of any material
abuse #hat comes tQ our attention. We will include such matters in the reports required for a single audit.
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!n making flur risk assessments, we consider internal control relevant to the entity's preparation and fair

presentation of tfie basic financial statements and compliance in ardor to design audit procedures that are

appropriate in the circumstances, but nvt for the purpose of expressing an opinion on the ~e#Fectiveness of the
entity's interns{ control_ Tests of controls maybe performed to test the efFeckiveness of certain controls that we

consider relevant to preventing and detecting fraud or errors that are material #o the financial statements and

to preventing and detecting misstatemenits resulting Pram noncompliance with provisions of laws, regulations,
contracts, and grant agreements that have a material effect on the financial statements. Our tests, if performed,

will be less in scrips than would be necessary to render en opinion on interns! control and, accordingly, nv
opir►ion wi61 be expressed in our report on internal control issued pursuant to Government Auditing Standards_

As required by the Uniform Guidance, we will perFoma tests of controls over compliance to evaluate the
efFet#iveness of the design and operation of controls that we consider relevant to preventing ar detecting
material noncompliance with #hie dined and material compliance requirements applicable to each major federal
award program. However, our tests veil! bye less in scope than would be necessary to render an opinion an tfiose
controls and, accordingly, n~ opinion will be expressed in our report on interns! control issued pursuant to the
Uniform Guidance_

An audit is not designed to provide assurance nn internal control or to identify deficiencies, significant
defidencies, or material wreaknesses in internal control. However, we will commwnicate to you in writing
significant deficiencies or material weaknesses in internal control relevant to the audit of the basic financial
statements that we identify during the audit that are required to be c+ommunacated under AICPA pro#essioraal
standards, Gvvernment,4uditir~g Startdords, and the Uniform Guidance.

As part of obtaining reasonable assurance about whether the fi~an~ial statements arse free of material
misstatement, we will perform tests of the entity's tdmpl9ance with the provisions of laws, regulations,
contracts, and grant agreements that have a material effec# on the financial statements. However, the objective
o#our audit will not be to pro~nde an opinion on overall compliance and we will not express such an opinion in
Qur report on compliance issued pursuant tcj Govemmen#Auditing Standarads.

We will induce in our report on internal control overfinancia) reporting and an compliance relevant information
about any fraud; noncomplianre with provisions ~+f Iaws, regulations, contracts, or grant agreements; or abuse
that may have occurred that are required to be cc3mmuni~ated under GovemmentAu~iting Standards.

Th,e Uniform Guidance requires that we also plan and perFormi the audit to ob#ain r~easvnable assurance about
whether the auditee has complied with federal statutes, regulations, and tt~e terms and cornditions of federal
awards that may have a direct and material effect on each of the eratityr's major programs. (fur prv~cedures will
consisk o#tests oftransac#ions and o#her applicable procedures described in the "OMB Compliance Supplement"
for the types ~f compliance requirements that could have a direct and material effect on Bch of the entices
major programs. The purpose of these procedures will be to express an opinion on the entity~s compliance with
requirements applicable to each of its major programs in our report on compliance issued pursuant to the
Uniform Guidance.

We will evaluate the presentation of the schedule of exp~e~ditures of #ederal awards accompanying the financial
statements in relation to the finandal statements as a whale. We will make pertain inquiries of management and
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evaluate the form, Content, and methods of preparing the schedule to determine whether the information

complies with U.S. ~A~AP and the Uniform Guidance, the metfiad of preparing it has not changed from the prior

period., and the information is apprapriat~ and complete in relation to our audit of the financial statements. We

will compare and reconcile #fie schedule to the underlying accounting records and ether records used to prepare

the fi~nancia! statements or to the financial statements themselves.

Our responsibility as auditors is limited to the period covered by our audit and does not extend ter any later

periods for which we are not engaged as auditors.

Management responsibilities

Our audit will be conducted on the basis that you (management and, when appropriate, those charged with

governance} acknowledge and understand that you have certain responsibilities that are func~amen#al t4 the

conduct of an audik_

You are responsible for the preparatiarn and fair presentation of the financial statementr, RSI, and the schedule

of ~penditures of federal awards in accordance with U_5. GAAP. Mana,gennent is also responsible for identifying

all federal awards received, understanding and complying with the compliance requirements, and for the

preparation flf the schedule of expenditures of federal awards (including notes and noncash a3sistance received)

in accordance with the requirements of the Uniform Guidance.

Management's responsibilities include the selec#i~n and app9icatian of accounting principles; recording and

reflecting all transactions in the financial statements; determining the reasonableness of significant accounting

estimates included in the financial statements; adjusting the financial statements to corrQct material

miss#atements; and confirming to us in the r~anagem~ent representab4n letter that the effects of ar~y

uncorrected misstatements aggregated 6y us during the current engagement and pertaining to the latest period

presented are immaterial, bo#h individually and in the aggregate, to the financial statements taken as a whole.

Managerr~en# is responsible #or compliance with applicable laws and regulations and the provisions of contracts

and grant agreerne~rits, including compliance with federal Statutes, regulations, and the terms and conditions of

federal awards app9icable to the entity's federal programs. Your responsibilities olsoinclude identifying

significant co ntractnr relationships in which tfie contractor has responsibility for program compliance and far

the accuracy and completeness of that information.

You are responsible for the design, implementation, and maintenance of effective internal control, including

internal control aver compliance, and #vr evaluating and monirtnring ongoing a{tivities to help ensure that

appropriate goals and objecti+res are met relevant to the preparation and fair presentati~an of financial

statements that are free from material misstatement, whether due tc~ fraud or error; and that there is

reasonable assurance that gov~emment programs are administered in compliance with compliance

requirements.

Yau are responsible for the design, implementation, and maintenance of internal controls to prevent and detect

fraud; assessing the risk that the financial statements may be materially misstated as a result of fraud; and for

informing us about all known or suspected fraud affecting the entrty involving (1) management, (2) employees

who have significant roles in internal oo~trol, and (3j Others where tfie fraud could have a material effeck on the
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financia9 statements_ Your responsibil9ties include informing vs of your knowledge of any allegations of fraud or

suspected fraud affecting the entity received in communisations from employees, ~fcarmer employees, grantors,

regulators, yr others. In addikion, you are responsible for implementing sys#ems designed tv achieve ~campliance
with applacable laws and regulations and the provisions of cc,ntracts and grant ag~eem+e~ts, including corrapliance

with federal stataites, negulatior~s, and the terms and conditir~ns of federal awards applicable to the entity's
federal ~resgrams; identifying and ensuring that the entity complies with applicable laws, regulations, contracts,
arad grant agreements, including tompliante with federal statutes, regulations, and the terms and conditions of
federal awards applicable to the entity's federal programs; and informing us of al! instances of identified yr

suspected noncompliance whose effects on the financial statements should be considered.

You are responsible far taking timely and appropriate steps to remesfy any frausJ; noncompliance with provisir~ns
oaf laws, regula#ions, Contracts, or grant agreements; or abuse that we may report. Additionally, as required by

the Uniform Guidance, it is management's responsibility t4+evaluat~e and monitor noncnmplian~e with federal

statutes, regulations, and the terms and conditions of federal awards; take prompt action v+rhen instances of

noncompliance are identified., including noncompliance identified in audit findings; a~r~d t4 fn9.9ow up and take

prompt corrective action on reported audit findings and to prepare a summary schedule of prior audit findings

and a corr~ectnre action plan. The summary schedule of prior audit findings should be avaigable for our review

during fie8dwork.

You arQ resp~ansible for ensuring that management is reliable and for providing us with ~1~ access t4 all

infvrmati~on of wt►ich you are aware #hat is re9evant to the preparation and fair presentation of the financial
statements, such as retards, do~urr~errta#iQn, and other matters, and for the accuracy and completeness of that
information, and far ensuring tMe information is reliable and properly reported; (2} access to personnel,
accounts, books, records, supporting documentation, and other inforrr~ation as needed t4 perform an audit
under the Uniform Guidance; (3) additional information that we may request for the purpose of the audit; and
(4) unrestricted access to persons wi#fiin the entity from whom we determine it necessary to obtain audit
evidence. You agree to inform us ~f events occurring or facts discovered subsequent to the date of the finantia!
statements that may affect the financial statements.

You agree to include our report ern th e schedule of expenditures of federal awards in any document that
contains and indicates that we have reported on the schedule of expenditures of federal auvards_ Yau also agree
to include the audited financial statements with any presentation of the schedule of expenditures of federal
awards that includes our report thereon ar make the and"ated financial statements r~ea~dily available to intended
users of the schedule of expenditures of federal awards no later than the date the schedule of expenditures of
federal awards is issued with our report thereon. Your responsibilities include ~cknvwledging to us in the
representation letter tha# (1) you are responsible for presentation of the xhedule of e~cpenditures of federal
awards in accordance with the Uniform Guidance; (2j you believe the schedule of expenditures of federal
awards, including ifis form and cantent~ is fairly presented inaccordance with the Uniform Guidance; (3) the
methods of measuremen# or presentation have not changed from those used in the prior period for, if they have
changed, the reasons #ar such changes); and (4? you have disclosed to us any significant assumptions or
in#erpretations underlying the measurement ac presentation of the schedule of expenditures of federal awards.
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Management is responsible #or the preparation and fair presentation of other supplementary information in

atcardance with U_S. GAAP. You agree to include our report on thQ supplementary information in any document

that contains, and indicates that we have reprrrted on, the supplementary information. You also agrQQ to include

the audited financial statemen#s w~h any presentation nfthe supplementary information that incla~des our

report thereon or make the audited financial stateme~s readily available to users of the supplementary

infgrmation no later tha~r the date the supplementary information is issued with our report thereon. You agree

#o pr~rvide us written representations related to the presentation 8f the supplementary infarmatic~n.

Management is responsible for providing us with a written confirmation concerning represerrta#ions made by

you and your staff to us in tvnnectian with the audit and the presentation of the basic firrancia! statements and

R~1.17uring our engagement, we will request information and explanations from yrou regarding, among other

matters, the entit~s activities, internal control, future plans, specific transactions, end accounting systems and

~arocedures. The prflcedures we will perform during our engagement and the conclusions we reach as a basis far

oar report will be heavily influenced by the representations that we receive in the representation letter and

vtheruvise from you. Accordingly, inaccurate, incomplete, ar false representations could cause us to expend

unnecessary effort or could cause a ma#erial fraud or error to go undetected by Our prvted~res. In vi~wu of the

foregoing, you agree that we shall mot be responsible for any misstatements in the entity's financial sta#emer~ts

that we may tai! to detect es a result of misrepresentations made to us by you.

Management is responsible fog establishing and maintaining a process for tracking tie status of audit findings

and recommendations. Manag+eme~rt is also responsible for identifying. and pr~rviding report copies to us of

previous financial audits, a#testation engagements, performance audits, or o#fier studies related t~ the

objectives discussed in the "Audit objectives"' section of this letter. This responsibility includes relay'mg to us

Corrective actions taken to address signifit~nt findings and recommendations resulteng from those audits,

attesta#aon engagements, performance audits, ar other engagements or studies_ You are also responsible for

providing management's views ~on our current findings, conclusions, and recommendations, as well as your

planned ovrrective actions for the repoat, and for the timing and f•armat for providing that information_

RQsponsibitities end limi#ations related to nonaudi#services

For all nonaudit services we may provide to you., management agrees to assume al! management

responsibilities; oversee the services by designating an individual, preferably within senior management, who

possesses suitable skill, knowledge, and/or experience to understand and oversee the s,ervi~ces; evaluate the

adequacy and results of the serviees, and accept responsibility for the results of the services.

The responsibilities and limitations related to the nonaudit services performed as park of this engagement are as

#ollows:

• W~ wild prepare a draft of your financial statements, schedule of expenditures o#federal awards, and

related notes in conformity with L1.5_ G,4AP and the Uniform Guidance based on information provided by

you_ Since the preparation and fair presentation of the financial statements and schedu9e of

expendiitures of federal awards is your responsibility, you will be required to acknowledge in the

representation letter our assistance vrith preparation of the financial statements and schedule of

expenditures of federal awards and that you have reviewed and approved the financial s#atements,
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schedule of e~cpen~itures of federal awards, and related notes prier to their issuance and have accepted

responsibility for them. You have a responsibilityr to be in a pos~tian in fact and appearance to make an

informed judgment on those financial ata#ements and schedule of expendi#ures of federal awards.

These no~aud9t services do not constitute an audit under GovernmerrtAudi#inyStandards and such se►vices
uvill not be conducted in accordance with Go~nernmeatAuditing Standards_

Use pf financial sketements
Thee financial statementr and our report thereon are for managemertit's use. tf you intend to reproduce and
publish tMe financial statements and our report thereon, they must be reproduced in their entirety. Inclusion cif
th+e audited financial statements in a document, such as an annual report or an offering document, should be
doge only with our prior appreval of the document Vvu are responsible #o provide us the cappartunity to review
such documents before issuance_

tf the parties (i.+e_, you and ALA) agree that CLA will no# be involved with your ofFi~ial statemen#s related to
municipal securities filings or other offering documents, we will require that any official statements or other
Qffering documents issued by you with which we are not invahred clearly indicate that CLA is not involved with
the contents of such documents_ Such disclosure should read as follows:

CliftonLarsonAllen LLP, our independent auditor, has not been engaged #a perform and has not
performed, since the date of its report inducted herein, arry procedures on the financial statements
addressed in that ~ep~rt. CliftonLarsonAllen LLP also has not performed any procedures relating to this
offering document.

With regard to tie electronic dissemination of audited financial statements, including ~inancia! statements
published electronically on your website or submitted on a regulator website, you understand that electronic
sites are a means to distribute information and, therefore, we are not required to read the information
contained in those sites or to consider the consistency of other information in the electrv~ric site with the
original dcacument.

We may issue preliminary draft financial statements to you for your review. Any preliminary draft financial
statements should not be relied on or distributed.

Engagement administration and o#her matters
We understand that your employees wil9 prepare al! confirmations, account analyses, and audi# scfiedules we
request and will locate any documents or invoices selected by us for testing_ A list of information we expect to
need for our audit and tfie dates required will be provided in a separate communication.

At the conclusion of the engagement, we will complete the a~~itor s,ettians of tF~e eleetror~ic Data Gallet#ian
Form Sf-SAC end per#orm the steps to ~erti#y the Form SF-SAC and single audit reporting package. It is
management's responsibility to complete the auditee sections of the data Collection Form. lNe will create the
single audit reporting package PDF file for submission; however, it is management's responsibility to review for
completeness and accuracy and electronically submit the reporting package [inducing financial statements,
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schedule of expenditures of #ederal awards., summary schedule of prior audit findings, auditors' reports, and

carcective action plan) along with the Data +C,ollection Form to the federal audit d~aringhause and, if

appropriate, to pass-through entities. The Data Collection Farm and the reporting package must be

~ele~dtronically submitted witMBn the earlier crf 30 calendar +days after receipt of the auditors' reports or nine

months after the end ofthe audit period.

We will provide copies ~f our reports to the entity; however, management is responsible for distribution of tfie

reports and the financial statements_ Unless res#ricteti bq law or regulation, or containing privileged and

confidential information, copies of our reports are to be made available far public inspection.

We are available to perform additional procedures with regard to fraud detection and prevention, at your

requesk, as a separat€ engagement, subject to ccsmpletion of our normal engagement acceptance prncedur~s.

Th+e terms and fees of such an engagement would be documented in a separate engagement letter.

The audit documentation far this engagement is the sole acrd exclusive proper#y flf CLA and cvnstit~tes

confidential and proprietary information. However, subject to applicable laws and regulations, audit

documentation and ap~ar~priate individuals will be made avai9able upon request anal in a tirnefy manner to Sate

Controller, or its des9gnee, a fede~a~ agency providing direct or indirect funding, or the U.S. Government

Accountability Office fnr purposes of a quality review of the audit, to resolve audit findings, or to carry out

oversight resp4nsbilities. Wewill ns~tify you of any such request. If requested, access t4 such audit

documentation ~nriil be provided under the supervision of CLA personnel. furthermore, upon request, we may

provide cflpies of selected audit documentation to the aforementioned parties_ these parties may intend, or

decide, to distribute the topi~es or information contained therein to others, including o#her governmentaN

agencies.

The audit documentation for this engagement will be retained fQr a minimum of seven years after the report

release date ar fnr any additional period requested by the State Controller. tf we are aware that a federal

awarding agency, pass-through entity, or auditee is contesting an audit finding, we will contact the party~ies}

contesting the audit finding for guidance prior to destroying the audi# ~documentatian.

Except as permitted by the "Crjnsent" section of this a~greeme~t, UCLA will not disclose any confidential,

proprietary, yr privileged information ofthe entityto any persons without the authorization of entity

management or unless required by law. This confidentiality pra~ision does not prohibit us #rom disclosing your

information tc~ one or more of our affiliated companies in order ~o provide services that you have requested

#rom us or from any such affiliated campany.,4ny such afFrliated company shalt be subject to the same

restrictions fln the use and disclosure of your infc~nrmation as apply t4 us.

Profes3ional standards require us to be indepQndent with respect to you in the performance of #hes~e services.

Any discussion that you have with our personnel regarding potential employment with you cnuid impair our

independence with respect to this engagement. Therefore, we request #hat you inform us prior to any such

discussions so that we can implement appropriate safeguards to maintain your independence and objectivity.

Furtfier, any employment ofFers to any staff rraembers working on this en~agernent without our prior knowledge

may require substantial additional procedures to ensure our independence. You will be responsible for any

additional costs incurred to perform these procedures.
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Our rela#innship with~yQu is limited to tfiat described in this letter. As such, you understand and agree that we

are acting s4lefy as independent accountants_ We are nat acting in any way as a fiduciary or assuming any

fiduciary respansibiiities fnryou. We are neat r~spansib{e for the preparation of any report to any gav~rnmental

agency, or any other form, return, or report or far providing adtiri~c~e or any other service not specifically recited in

this letter_

Our engagement and responsibility send ~n delivery Hof Qur signed report. Any additional services that might be

requested vr~l! be a separate, new engagement. The terms and cvnd'ations of that new engagement wil! be

governed by a new, spedfic engagement letter far that service.

Government Auditing Standards require that w~ make our most recent external peer revaew report publicly

available. The report is posted an our website at www_CLA~onnect.comJAboutusJ.

Mediation

Any disagreemert#, rnntroversy, or claim ("~ispvtQ")that may arise out of any aspec# of our sQrvices or

relationship with yau, including this engagement, shall be submitted to nQn-binding mediation by written noi9c~e
{"Mediation Notice"J to tfie other party. In mediation, we wi81 work with you tc~ reso9ve any differences

wnlu~ntarily with the aid ~f an impartial mediator.

The mediation will be conducted as specified by the mediator and agreed upon by the parties. The par#ies agree

to discuss their differences in good faitfi and to attempt, with the assistance of the mediator, to reach an

arnacable resolution of the Dispute.

Each party will bear its own costs in the mediation. The fees and expenses of the mediator will be shared equally

by the parties.

Any Dispu#e aril! be governed by the laws of the state of California, without g9ving effec# tv choice of law

principles.

Time limitation

ThQ nature of our services makes it difficult, with the passage cif time, to gather ar~d prese~►t evidence that fully
and fairly establishes the fac#s underlying any Dispute that may arise between the parties. The parties agree
that, n4twithstan~iing any statute ar law of limitations that might otherwise apply to a Dispute, including one
arising out of this agreement or the services performed under this agreemen#,far breach of contract or fiduciary
duty, tort, fraud, misrepresentation or any other cause of action or remedy, any action or legal proceeding by
you against us must be commenced within twenty-four (24) months {"Limitation Period"j after the date when
we deliver our final audit report underthis agre~ementto you, regardless of vahether we do o#rer services for
you relating to tha audit report, or you shall be forever barred from commencing a lawsuit or obtaining any legal
or equitable relief or recovery.

The Limitation Period applies and begins to run even if ynu have not suffered any damage or loss, or have not
become aware of the existence or possible existence of a Dispute.
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Fees

dur fees for #hese services will be as follows:

i t

County Audit 552,500
County Single Audit 21,540
Nevada County Finance Authority Report 4,200
Nevada County Sanitation District No. 1 Report 4,500
County Investment Portfolio 3,UD0
Appropriations Umit Calculation (GANN) 800
Total $86.500

The fees are based on anticipated c4nperation from your personnel and their assistance wi#h preparing
confirmations and requested schedules_ If the requested items are nQt available on #fie dates required or are not
accurate, the estimated fee for services will likely be higher. Ff unexpected circumstances ret~uire significant
additional time, we will advise you before undertak6ng work that would require a substantial increase in the fee
estimate. Dur invoices for the3e fees, plus applicable state anal loco! taxes, will be rendered each month es work
progresses and are payable on presentation. In accordance wath our firm policies, work may be suspended if
your account becomes 6(7 days v~ more overdue and will not be resumed until your account is paid in full. tf we
elect to terminate our services for nonpayment, our engagement will be deemed to have been completed even
if we have not issued our reports. You will 6e obligated to compensate us for all time expended and to
reimburse us for all out-of-pocket expenditures through the date of termination.

~lnanticrpated services

We do nvt anticipate encountering the need to perform additions{ services beyond those described in this
letter. Below are listings of services consider€d to be outside the scope of our engagement. If any such service
needs to be completed before the audit can proceed in an efficient manner, we wil# determine whether we can
provide the service and maintain our independence. tf appropriate, we will notify you and provide a fair and
reasonable price for providing the serv+ce. We will bill you for the service at periodic dates after the additional

service has been per#ormed_

Changes in engagement timing end assistance by your personnel

The fee es#imate is based on anticipated cooperation from your personnel and their assistance with
timeFy preparation of confirmations and requested schedules. ff the requested items are root available
on the dates required or are nt~t accurate, we will advise management. Additional time and casts may
be necessary because of such unanticipated delays_ Examples of situations that may cause our
~estimat~ed fee to increase include:

• Significant delays in responding to our requests far information such as recondling variances or
providing requested supporting documen#ation (e.g., invoices, contracts, and other documents)

• Rescheduling our fieldwork
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• ~hedule disruption caused by litigation, financial challenges (going ccrncem), loan covenants

twaiuers~, etc.

• Identifying a significant number of proposed audit adjustments

+ Schedules prepared by your personnel that do nv# reconcile to the gen~er~E ledger

• Numerous revisions tv infvrmatian and schedules provided by your personnel

~ Restating finandal statements for accounting errors in the prior year

• Lack of availability of entity perst~nne{during audit fieldwork

Chnng~s in oc~counting aad audit standards

Standard setters and regulat,~rs continue to evaluate and modify standards. Such changes may result in new or

revised financial reporting and disclosure requirements or expa~rd the natsire, timing, and scope of the activities

we are required to perform. T~ the extent thatthe amount oaf time required to prr~vide the services described in

the letter increases due to such changes, nur fee may need to be adjusted. Ale wiii discuss such circumstances

with you prior tea perfiorrraing the additional work.

t7ther fees

Yc~u also agree to compensate Us #or any time and expenses, including time and expenses of legal ~counsef, we

may incur in responding to discovery requests or parki~cipa#ing ~s a witness or otherwise in any Legal, regu{a#ory,

or other prnceQdings that we are asked to respond to on your behalf.

Finance charges and co!lectron expenses

You agree #hat if any statement is not paid within 3d days from Gtr billing date, the unpa~~d balance sha!! accrue

interest at the monthly rate of one and one-quarter percent ~1.259"0~, which is an annual percentage rate of 15%_

in the event that any eollecti~n action is required to collect unpaid balances due us, reasonable ai#orn~ey fees

and expenses shall be recoverable.

Consent

Consent to Lse financial infarmoticrn

Annually, we assemble a variety of benchmarking analyses using client data obtained through our audit and

other engagements. Somme of this benchmarking information is published and releas~e~d publicly_ However, the

information that we obtain is confidential, as required by the AICPA Code of Professional Conduct_ Your

acceptance of this engagement letter will serve as your consent to use of County of Nevada's information in

these cost camparisan, performance indicator, andJor benchmarking reports.

Subcontrnctors

GLA may, at times, use subcontractors to perfoRn services under #his agreement, and they may have access to

yvu~ i~form~tinn and records. Any such subcontractors will be sub}ect to the same restrictions Qn the use of

such information and records as apply to CLA under #his agreement.
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May 31, 2019
County oaf Nevada
Page 13

Agreement

We appredate the opportunity to be Hof service to you aa~d believe this letter accurately summarizes the

significant terms of our engagement_ This letter constitutes the en#ire agreement regarding these services and
supersedes all prior agreements (wh~eth~er Oral ~r written}, understandings, negotiations, and discussions
between you and CLA. If yvu have any questions, please let us know. PBease sign., date, and return a copy of this
letter to us to indicate your acknowledgment and understanding of, and agreement with, the arrangements fnr
our audit Hof your financial stat€ments including th e terms of our ~engag~ement and the parties' respective
responsibilities.

Sincerely,

CliftonLsrsonAllen LLP

~~ ~~~

Elba Zuniga, CPA
Printi~al
915-784-7800
EI ba_Zuniga~+CLAcannect. ca m

Enclosure

fi+esponse:

This letker corr~r#ly sets forth the understanding of County of Nevada_

Autfiorized governance signature.

Title:

Date:

Au#hvrized management signature:

rti~:

Da#e:
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EXHIBIT "B"

SCHEDULE OF CHARGES AND PAYMENTS

The COUNTY shall pay the CONTRACTOR for Audit Services prescribed herein as follows:

Classification Standard Hourly Rate

Principal $210

Manager $170

Senior Staff $115

Associates $95

Administrative $80

Required Audit Services 2019-20 Maximum Fee

Audit of County Financial Statements $52,500

Single Audit of the County of Nevada $21,500

Nevada County Finance Authority $4,200

Nevada County Sanitation District No. 1 $4,500

County Investment Portfolio $3,000

GANN Limit Calculation 800

Total Maximum Fee Distribution $86,500

Any additional increase in audit cost as requested by the CONTRACTOR would require an agreement
modification approved by the Board of Supervisors and be based upon the audit hourly rate stated above.

It the actual cost, when computed on an hourly basis is less than the aforestated maximum amount, the
cost shall be determined on an hourly rate basis.

The fees are based on anticipated cooperation from County personnel and their assistance with preparing
confirmations and requested schedules. If unexpected circumstances require significant additional time,
Contractor will advise County before undertaking work that would require a substantial increase in the
fee. Contractor's invoices for these fees will be rendered each month as work progresses and are payable
on presentation. In accordance with Contractor's firm policies, work may be suspended if County's
account becomes 30 days or more overdue and will not be resumed until the account is paid in full. If
Contractor elects to terminate services for nonpayment, Contractor's engagement will be deemed to have
been completed even if we have not issued our report. County will be obligated to compensate us for all
time expended and to reimburse Contractor for all out-of-pocket expenditures through the date of
termination.
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Unanticipated services

Contractor does not anticipate encountering the need to perform additional services beyond those
described in this letter. Below are listings of services considered to be outside the scope of Contractor's
engagement. If any such service needs to be completed before the audit can proceed in an efficient
manner, Contractor will determine whether Contractor can provide the service and maintain its
independence. If appropriate, Contractor will notify County and provide a fair and reasonable price for
providing the service. Contractor will bill County for the service at periodic dates after the additional
service has been performed.

Changes in engagement timing and assistance by your personnel
The fee estimate is based on anticipated cooperation from County personnel and their assistance
with timely preparation of confirmations and requested schedules. If the requested items are not
available on the dates required or are not accurate, Contractor will advise management.
Additional time and costs may be necessary because of such unanticipated delays. Examples of
situations that may cause Contractor's estimated fee to increase include:
• Significant delays in responding to Contractor's requests for information such as

reconciling variances or providing requested supporting documentation (e.g., invoices,
contracts, and other documents)

• Rescheduling Contractor's fieldwork
• Schedule disruption caused by litigation, financial challenges (going concern), loan

covenants (waivers), etc.
• Identifying a significant number of proposed audit adjustments
• Schedules prepared by County personnel that do not reconcile to the general ledger
• Numerous revisions to information and schedules provided by County personnel
• Restating financial statements for accounting errors in the prior year
• Lack of availability of entity personnel during audit fieldwork

Changes in accounting and audit standards

Standard setters and regulators continue to evaluate and modify standards. Such changes may result in
new or revised financial reporting and disclosure requirements or expand the nature, timing, and scope of
the activities Contractor is required to perform. To the extent that the amount of time required to provide
the services described in the letter increases due to such changes, Contractor's fee may need to be
adjusted. Contractor will discuss such circumstances with County prior to performing the additional work.

Other fees

County also agrees to compensate us for any time and expenses, including time and expenses of legal
counsel, we may incur in responding to discovery requests or participating as a witness or otherwise in
any legal, regulatory, or other proceedings that Contractor is asked to respond to on County's behalf.

Finance charges and collection expenses

County agrees that if any statement is not paid within 30 days from its billing date, the unpaid balance
shall accrue interest at the monthly rate of one and one-quarter percent (1.25%), which is an annual
percentage rate of 15%.
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EXHIBIT "C"

SCHEDULE OF CHANGES

(Amendments and Additions to Contract)

1. Paragraph 21, Books of Record and Audit Provision, is hereby modified to read as follows:

"Contractor shall maintain complete records relating to this Contract for a period of seven (7) years
after the report release date or for any additional period requested by the State Controller. Said
records shall include but not be limited to bids and all supporting documents, original entry books,
canceled checks, receipts, invoices, payroll records including subsistence, travel and field expenses,
together with a general ledger itemizing all debits and credits, and the audit documentation for this
engagement. If Contractor is aware that a federal awarding agency, passthrough entity, or auditee is
contesting an audit finding, Contractor will contact the party(ies) contesting the audit finding for
guidance prior to destroying the audit documentation.

Contractor shall permit County to audit records of any billing records or charges pursuant to this
Contract as well as such related records of any business entity controlled by Contractor. Said audit
may be conducted on Contractor's premises or at a location designated by County, upon fifteen (15)
days notice. Contractor shall promptly refund any moneys erroneously charged and shall be liable for
the costs of audit if the audit establishes an over-charged of five percent (5%) or more of the
Maximum Contract Price."

2. Paragraph 22, Intellectual Property, is hereby modified to read as follows:

"The audit documentation for this engagement is the sole and exclusive property of CLA and
constitutes confidential and proprietary information. However, subject to applicable laws and
regulations, audit documentation and appropriate individuals will be made available upon request and
in a timely manner to the County Auditor-Controller or designee, County Executive Officer or
designee, State Controller, or its designee, a federal agency providing direct or indirect funding, or the
U.S. Government Accountability Office for purposes of a quality review of the audit, to resolve audit
findings, or to carry out oversight responsibilities. We will notify you of any such request. If requested,
access to such audit documentation will be provided under the supervision of CLA personnel.
Furthermore, upon request, we may provide copies of selected audit documentation to the
aforementioned parties. These parties may intend, or decide, to distribute the copies or information
contained thereinto others, including other governmental agencies.

All other original photographs, diagrams, plans, documents, information, reports, computer code and
all recordable media together with all copyright interests thereto (herein "Intellectual Property"), which
concern or relate to this Contract and which have been prepared by, for or submitted to Contractor,
shall be the property of County, and upon fifteen (15) days demand therefor, shall be promptly
delivered to County without exception. Provided however, for personal purposes only and not for
commercial, economic or any other purpose, Contractor may retain a copy of Contractor's work
product hereunder."

Appr ed County Counsel
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