
RESOLUTION NO. 19-~.~~'
OF THE BOARD OF SUPERVISORS OF THE COUNTY OF NEVADA

A RESOLUTION APPROVING THE MODIFICATION OF TERMS
OF THE COMMUNITY DEVELOPMENT BLOCK GRANT
PROMISSORY NOTE BETWEEN NEVADA COUNTY HOUSING
DEVELOPMENT CORPORATION AND THE COUNTY OF
NEVADA RELATED TO THE 42 UNIT AFFORDABLE HOUSING
RENTAL COMPLEX LOCATED AT 10533 BROKEN OAK COURT,
PENN VALLEY, CA 95946

WHEREAS, on December 2, 1997, Nevada County agreed to lend $195,000 in Community
Development Block Grant (CDBG) Program Income funds to the Nevada County Housing
Development Corporation (NCHDC), a local non-profit, to purchase property at 10533 Broken Oak
Court, Penn Valley, CA 95946, in furtherance of an affordable housing rental complex ("Project")
located at 10533 Broken Oak Court, Penn Valley, CA; and

WHEREAS, the $195,000 loan of CDBG funding to NCHDC is secured by a Promissory
Note between the County and NCHDC; and

WHEREAS, in addition to CDBG funding, completion of the Project was made possible
through the use of tax exempt bond financing, and equity raised from the syndication of Low
Income Housing Tax Credits (LIHTC) which has reached the end of the initial tax credit compliance
period; and

WHEREAS, the preservation of the low-income affordability restrictions tied to the Project
are greatly dependent upon the restructuring of the financing of the Project and re-syndication of the
LIHTC; and

WHEREAS, in furtherance of the Project providing continued affordable housing within the
County, an acquisition and rehabilitation proposal has been submitted to the current Project in which
ownership would be transferred to Penn Valley 2, LP; and

WHEREAS, NCHDC has requested a modification the terms of the Promissory Note, in
which the maturity date would be extended to December 31, 2039, and allow for continued
forgiveness of the loan indebtedness upon the date of maturity so long as the housing units remain
qualified as low-income housing under CDBG guidelines; and

WHEREAS, with approval of the proposed modification to the Promissory Note, NCHDC
will remain obligated under the terms and conditions of the County's CDBG loan, and the new
Project owner will sign an acknowledgement that the Project shall remain encumbered by the
County's Deed of Trust and agree to comply with the terms of the County's CDBG loan and
regulatory agreement relating to operating the project for affordable housing; and

WHEREAS, the request to extend the terms of the CDBG Promissory Note has been
reviewed and is supported by the Nevada County HCS Loan Committee.



NOW, THEREFORE, BE IT HEREBY RESOLVED by the Board of Supervisors of the
County of Nevada, State of California, that the modification of the Promissory Note between
Nevada County and NCHDC, is approved in substantially the same form attached hereto.

BE IT FURTHER RESOLVED that the Director of Nevada County Housing and
Community Services or his designee is hereby authorized to execute the Modification to the
Promissory Note and other required documentation in furtherance thereof on behalf of Nevada
County.

PASSED AND ADOPTED by the Board of Supervisors of the County of Nevada at a regular meeting of
said Board, held on the 26th day of March, 2019, by the following vote of said Board:

Ayes: Supervisors Heidi Hall, Edward Scofield, Dan Miller, Susan
K. Hoek and Richard Anderson.

Noes: None.

Absent: None.

ATTEST:

Abstain: None.

JULIE PATTERSON HUNTER

Clerk of the Board of Supervisors t

y: r,-.~-lu...~--~.
Richard Anderson, Chair

3/26/2019 cc: Housing
AC*(hold)

4/8/2019 cc: Housing*
AC*(release)



:R~ i '[ , ~p^y ~'{ ~ r

J ~~ 1.,~ ~...t.~,L.d~ ~, i~r ~.~ ~.L3.~ .1 ~, ~.~.~,.J ~ ~ <.:JE .~11. 1 1.~,

r' ,-. ~r
~~

f15() ~4li tlu .~ti'c. I!I/SA A~Ye~try Dfrir~Idr `1' 1t}i~tnttq (53Q) r(~5.1G'27
~e~~utlE3,t'ity.C'.~lif ~rni~s M1lfcitttt~ll~t~~t~CtTty* 1`tt~ (53f~}2fi5-2~95
=)4`f5<1

I)c~~.iitrncitt ]?ic~ctor
1'►z~;t~~ 13c;i1. ~~wlzstvinr~il I Ic,~l~h
Ji11 t3t;ikc; MI'tl, 1'~~blic 1leallli

~ti4ikc I)ct~t, f~il'A, ('hi1c1 tiiipport ti~rvis:c;;lC;cllc;stican~ s~ar~
11i~i~Si~tg X, Cornmu~aitti!~ir~~i~cti
']'cx Itittcr, JI),'ic~ciui Services

PRt~N1iSSC3RY`' NC}TE MC3D~'l~l~TItJ~1 AGREEIUIE~T

This Pr€~missary dote ModiFicafion Agfeement is made ar~d ~nfered into 4n 3!26119 ; by
and between Nevada Co~ni Housin ~eveio mink CoF . (the "Borrower(s}), end the ~ouniy oft evad
{tie "County").

11Vhere~s, the Cc~t~nty agr~ec to ler~d'ta the b4rrc~wer(s) the sum of (~rre Wundrecl Ninety-Pius Thousand dcrll~r~s,
($135,(}D~.O~), evidenced by a ~'rorr~is~Qry Nate dated }Qv~m~ er 9~# 1597` ,and secured under that certain
Deed c~f'1"rust dated Nauember 1q:, 1997 end retarded on. C7ecc~mber 1D 1~9 in the r~f~ce of the..
Recnrrler of bounty cif Nevada, State of Gil fr~rnia as #097C~3~0~5 of ~?f~cial Reeards.

UtfkfEREI~~, the parties hereto desic~ t~ rrit~dify said I~r€~rriissory dote as h~reina~ter pr~Vid~d.

Nt~CN, THER C7RE, it is :hereby agreed upon by and be ween the parties herein abt~ve named. that the
obligation under s~i~ abr~~e des~riberi Nc~ie be madi~ed as follows:

1 } The maturity d~t~ shah be extended to C7eee~b~i~ 31, X039;

~j If ~t maturity, the prt~j~et has rr►airttained ~~amplet~ rorripliance;with retaining ants v~rilhin the:
al~awable ar~n~a( tow and very taw inc+~rne cat~garies limits set' under the ~~mrr~tanity
Dev~ic~pt~nent Black Gant guid~lin~s, the [nan including principal and interest ~ha~i ii~e forgiven;

3) The borrower shall annually cer#ify try the County thy# compliance with the ~bc~ve reef limitations
were ~riet

4) Tha# in alI ofher respec#s, tYse terms.. and e€~nditinr~s under said Note, Dcec~ of'T~u~t and loin
agreement shalt rernair► the same and in fwll effect.

This ~gre~rnent has been duly executed by the unc ors gn~d as of this date:

Nevada ~t~unty Hauling b~velaprn nt Corp.

~ :

enn e~ Pr►ce
hi~f ~xectttive t?f~cer

County c~f`N~evada

~ ~ _~~
By: Nfilcs pent„

~ rector Ftr~usit~g and ommu~it,
Siet'uic~s,



Ar~KhiOVtitL~pGlV~~t~T

A notary public or ti er o~ic~r cc~rnpleting this certificate uerl~e
only the identity of the individual who signed the docum~nfi, tc~
which this cent ~icat~ is ~#tacl~eti, and not tike truthfalness, accuracy,
or v~l}dity ~f that document.

~tat~ of C~Ii~~C~i~
Gaunty a~ ~' L~y~'~C-,» j

+fin beFor~ e, _ 1
~in~~rt rime and title of the officer}

persan~lly appeared ~ J~lh.~ I ~-- ~~I ~ ~~'" ,who
proved to me on t}~e basis of sati~(~~tory ~vid~nce to b~: the ~~rst~n(~) whn$e n~rne{s) ~sfare subscribed tp the within
r~strum~nt and acknowledged t~ me that helst~~ltl~ey executed the same in histh~r/their a~tthc~rized capacity(ies), and
that by hislh~rlthe r signatur~(s) on the instrument ih~ person(s), ar the entity upr~n behalf of which the.. person'{s} acted,
executed the instrument.

certify under ~~IAL~'Y QF PER,ll1 Y under the laws ~f the 5t~t~ c+f Cal fnrr~i~ that the foregoing ~Sa€°agra~h is tr~t~ anc3
cornet:

WI~`~IESS my hartr~ anr9 nf~icial seal.. ~~~~,~~'~ ~~~. :C ~1 -';~ c~or,~r~ ,s ~~snafsa
,,,~ - . ~ ~{}7~RY PU6UC • CALifCkYi-~~~

\~ S- "~i ~,ULftiNt} COUN71 {~

~  ̀~. tI N~` Ct~~i1P.t. C•X#?IF2rS t,S~Y .~i. 2Q20.'.



ACKNUIN~.EDGN1~t~T

A notary public or o#bier o~cer compl~tin~ this certificate verifies
nrrly tf~e ider~t #y o~ the individual wht~ signed`the document, io

-which This certii"rcate is atia~h~d, end Writ tfie truthfulness, accuracy,
nr validity of that dr~cument.

~tat~ df CaliforniaA _~ ^/
GQunty of f ~~.~1fG~l ~- )

Qtt ~7 ~-~ ~ -✓ b~fnre me .J ~{ ~ ` ~~"G(,.--"~.. ~~ ~."~' ,
(insert name and tltf~ of ~he'nf#icer)>

personally appeared ~ \ 1`~.~.. -4--~'~~'''L ~ ,who
proved ~o me an the basis of satisfactory evidence to b~ the pe~~on(s) whose n~rn~(s) isJar~ subscribed to the within
instrument and acknawi~dged tc~ me that he/shelthey ex~c~ted'the same in hisiherltheirauthorized c~pacity(ies), and
th~i by` histher/their ~ gnatur~(s} ors Che ins#rumen#the ~~r~on~s), or the entity upon befialf cif which the persor~(s~ acted,
executed th+~ ins#rurn~nt.

i certify under PENALTY OF PERJURY under the laws of the Sfate of California fhaf the foregoing paragraph is true-and
correct:

11UI1'tJESS my ~~nd>-and official sea(. ==~ ~►.~r~.,~.~.+.r..r.
SitE PtSCAT~6L/1

f Notary Public - Gatifarnia
'~ o Nevada County x

x '~'` '~ Commission # 2152224 ~'
M Comm, Expires Au 7, 2U20


